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Description of Income  

Modified Adjusted Gross Income  

Medicare 
Premiums  

ACA Individual 
Mandate  ACA 

Premium 
Credit  

Initial 
Medicaid 
Eligibility a  Exemptionb Penaltyc 

Required contributions made 
through a salary reduction 
arrangement that are excluded from 
gross income 

 
Added to 

AGI 

 

  

Certain types of irregular income 
received as a lump sum and included 
in AGI (e.g., state income tax refund 
or one-time gifts or inheritances)j  

  

 

 

Included in 
monthly 

AGI only in 
month 

receivedk 

�´�4�X�D�O�L�I�L�H�G���O�R�W�W�H�U�\���Z�L�Q�Q�L�Q�J�V�µ���D�Q�G���R�U��
�´�T�X�D�O�L�I�L�H�G���O�X�P�S���V�X�P���L�Q�F�R�P�H�µl  

  

 

 

Amounts 
less than 

$80 
thousand 

included in 
AGI only in 
the month 
received; 

other 
amounts 
prorated 
over a 

specified 
period  

Certain payments to American 
Indians and Alaska Natives if included 
in AGIm 

  
 

 
Subtracted 
from AGI 

Certain scholarships, awards, and 
fellowship grants if included in AGIn 

    Subtracted 
from AGI 

Compensation for parent mentors 
under Medicaid outreach and 
enrollment grantso 

  
 

 
Subtracted 
from AGI 

Source: Congressional Research Service, compilation from sources within the U.S. Code and Regulations. 
Current as of the date of this report. 

a. �´�,�Q�L�W�L�D�O�µ���0�H�G�L�F�D�L�G���(�O�L�J�L�E�L�O�L�W�\���U�H�I�H�U�V���W�R���H�O�L�J�L�E�L�O�L�W�\���U�X�O�H�V���W�K�D�W���D�S�S�O�\���W�R���D�S�S�O�L�F�D�Q�W�V���D�Q�G���Q�H�Z���H�Q�U�R�O�O�H�H�V�����L���H�������Q�R�W��
current enrollees seeking an eligibility redetermination).  

b. 26 U.S.C. §5000A(e)(1).  

c. 26 U.S.C. §5000A(c)(4)(C).  

d. 26 U.S.C. §103.  

e. 26 U.S.C. §135.  

f. 26 U.S.C. §911.  

g. The Three Percent Withholding Repeal and Job Creation Act (P.L. 112-56) changed the definition of income 
for the purposes of determining eligibility for ACA premium credits and Medicaid to include nontaxable 
social security benefits.  

h. 26 U.S.C. §931.  

i. 26 U.S.C. §933.  

j. 42 C.F.R. §435.603(h)(1).  
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Eligibility Category  
Social Security  

Act Citation  
Regulatory Citation 

(42 C.F.R.) 

Optional Eligibility Categories  

Parents and other caretaker relatives 
financially eligible for AFDC 

1902(a)(10)(A)(ii)(I) NAc 

Reasonable classifications of children under 
the age of 21 financially eligible for AFDC 
or who would be financially eligible if not 
institutionalized 

1902(a)(10)(A)(ii)(I) and (IV) §435.222 

Individuals under the age of 21 who are 
under state adoption assistance agreements 

1902(a)(10)(A)(ii)(VIII) §435.227 

Optional targeted low-income children 
under the age of 19 

1902(a)(10)(A)(ii)(XIV) §435.229 

Optional group for individuals needing 
treatment for tuberculosis 

1902(a)(10)(A)(ii)(XII) NA 

Optional Chafee independent foster care 
adolescents under the age of 21 

1902(a)(10)(A)(ii)(XVII) NA 

Individuals under the age of 65 with income 
more than 133% of the federal poverty 
level (FPL) and at or below standard 
established by state 

1902(a)(10)(A)(ii)(XX) §435.218 

Family Planning Option 1902(a)(10)(A)(ii)(XXI) NA 

Source: �&�H�Q�W�H�U�V���I�R�U���0�H�G�L�F�D�U�H���D�Q�G���0�H�G�L�F�D�L�G���6�H�U�Y�L�F�H�V�����&�0�6�������0�H�G�L�F�D�L�G���D�Q�G���&�K�L�O�G�U�H�Q�·�V���+�H�D�O�W�K���,�Q�V�X�U�D�Q�F�H���3�U�R�J�U�D�P��
(CHIP) Eligibility Groups in 2014, September 2012.  

a. Represents existing groups that were consolidated beginning January 1, 2014.  

b. On June 28, 2012, the U.S. Supreme Court issued a decision in National Federation of Independent Business v. 
Sebelius. The Court held that the federal government cannot terminate current Medicaid program federal 
matching funds if a state does not expand its Medicaid program, effectively making the ACA Medicaid 
expansion for this new adult group optional.  

c. NA means not applicable and was identified as such by the Centers for Medicare and Medicaid Services on 
the source document.  

Table A -2. MAGI -Excepted  Eligibility Categories, Beginning January 2014  

Eligibility Category  Social Security Act Citation  Regulatory Citation (42 C.F.R.)  

Mandatory Eligibility Categories  

Children receiving foster care, 
adoption assistance, or kinship 
guardianship assistance under title 
IV-E of the Social Security Act (SSA) 

1902(a)(10)(A)(i)(I) §435.115(e) and §435.145 

Former foster care children up to 
the age of 26 

1902(a)(10)(A)(i)(IX) NAa 

Medicare Savings Program 

 Qualified Medicare Beneficiary 
(QMB) 

1902(a)(10)(E)(i) and 1905(p) NA 

 Specified Low Income 
Medicare Beneficiary (SLMB) 

1902(a)(10)(E)(iii) and 
1905(p)(3)(A)(ii) 

NA 
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Eligibility Category  Social Security Act Citation  Regulatory Citation (42 C.F.R.)  

 Qualifying Individuals (QI) 1902(a)(10)(E)(iv) and 
1905(p)(3)(A)(ii) 

NA 

 Qualified Disabled and 
Working Individuals (QDWI) 

1902(a)(10)(E)(ii), 1905(p)(3)(A)(i), 
and 1905(s) 

NA 

Aged, blind, or disabled individuals 

 Supplemental Security Income 
(SSI) recipients in §1634 of SSA 
and SSI criteria states 

1902(a)(10)(A)(i)(II) §435.120 

 Individuals meeting more 
restrictive criteria than SSI in 
209(b) statesb 

1902(f) §435.121 

Working disabled individuals 1902(a)(10)(A)(i)(II), 1619(a), 
1619(b), and 1905(q) 

NA 

Disabled widows and widowers 
ineligible for SSI due to increase in 
Old-Age, Survivors, and Disability 
Insurance (OASDI)  

1634(b) §435.137 

Disabled adult children  1634(c) NA 

Early widows/widowers 1634(d) §435.138 

Individuals ineligible for SSI/State 
Supplemental Program (SSP) 
because of requirements prohibited 
by Medicaid 

NA §435.122 

Individuals receiving mandatory 
state supplements under Section 
212 of P.L. 93-66 

Section 13(c) of P.L. 93-233 §435.130, §435.1011 

Individuals who would be eligible 
for SSI/SSP but for Old-Age, 
Survivors, and Disability Insurance 
(OASDI) Cost of Living 
Adjustments (COLA) increases 
since April 1977c 

Section 503 of P.L. 94-566 §435.135 

Individuals who would be eligible 
for SSI/SSP but for OASDI COLAs 
in 1972c 

Public Law 92-36 §435.134 

Institutionalized individuals 
continuously eligible since 1973 

NA §435.132 

Blind or disabled individuals eligible 
in 1973c 

NA §435.133 

Individuals eligible as essential 
spouses in 1973c 

NA §435.131 

Optional Eligibility Categories  

Women needing treatment for 
breast or cervical cancerd 

1902(a)(10)(A)(ii)(XVIII) NA 

Aged, blind, or disabled individuals 
financially eligible for SSI cash 
assistance 

1902(a)(10)(A)(ii)(I) §435.210 or §435.230 
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Eligibility Category  Social Security Act Citation  Regulatory Citation (42 C.F.R.)  

Aged, blind, or disabled individuals 
who would be financially eligible for 
SSI cash assistance if they were not 
institutionalized 

1902(a)(10)(A)(ii)(IV) §435.211 

Individuals in institutions who are 
eligible under a special income level 

1902(a)(10)(A)(ii)(V) §435.236 

Individuals eligible for home and 
community-based waiver services 
under institutional rules 

1902(a)(10)(A)(ii)(VI) §435.217 

Individuals receiving hospice care 1902(a)(10)(A)(ii)(VII) and 1905(o) NA 

Poverty level (100% federal poverty 
level) aged or disabled individuals 

1902(a)(10)(A)(ii)(X) and 
1902(m)(1) 

NA 

Aged, blind, or disabled individuals 
receiving only optional state 
supplements 

1902(a)(10)(A)(ii)(IV) and (XI) §435.232 or §435.234 

Work Incentives Eligibility Group 
(BBA) with income less than 250% 
FPL 

1902(a)(10)(A)(ii)(XIII) NA 

Ticket to Work Basic Group 
(TWWIIA) of working disabled 
individuals 

1902(a)(10)(A)(ii)(XV) NA 

Ticket to Work Medical 
Improvements Group (TWWIIA 
MI) of working disabled individuals 

1902(a)(10)(A)(ii)(XVI) NA 

Family Opportunity Act for 
Children with Disabilities (FOA) 

1902(a)(10)(A)(ii)(XIX) NA 

Individuals eligible for home and 
community-based state plan 
services (150% FPL) 

1902(a)(10)(A)(ii)(XXII) and 1915(i) §435.219 

Individuals eligible for home and 
community-based state plan 
services (special income level) 

1902(a)(10)(A)(ii)(XXII) and 1915(i) §435.219 

Qualified disabled children under 
the age of 19 who would be eligible 
for Medicaid if they were in a 
medical institution (Tax Equity and 
Fiscal Responsibility Act of 1982 
[TEFRA] children) 

1902(e)(3) §435.225 

Individuals participating in a 
Program of All-inclusive Care for 
the Elderly (PACE) program under 
institutional rules 

1934 NA 

Medically Needy 

 Pregnant women 1902(a)(10)(C) §435.301 

 Children under the age of 18 1902(a)(10)(C) §435.301 
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Eligibility Category  Social Security Act Citation  Regulatory Citation (42 C.F.R.)  

 Individuals under the age of 21 
(or under the ages of 20 or 
19) or reasonable 
classifications of such 
individuals 

1902(a)(10)(C) §435.308 

Parents and other caretaker 
relatives 

1902(a)(10)(C) §435.310 

Aged 1902(a)(10)(C) §435.320, §435.330 

Blind 1902(a)(10)(C) §435.322, §435.330, §435.340 

Disabled 1902(a)(10)(C) §435.324, §435.330, §435.340 

Source: Centers for Medicare and Medicaid Services (CMS), �0�H�G�L�F�D�L�G���D�Q�G���&�K�L�O�G�U�H�Q�·�V���+�H�D�O�W�K���,�Q�V�X�U�D�Q�F�H���3�U�R�J�U�D�P��
(CHIP) Eligibility Groups in 2014, September 2012.  

a. NA means not applicable and was identified as such by the Centers for Medicare and Medicaid Services on 
the source document. 

b. Federal law gives states the option to use financial eligibility criteria for their aged, blind, and disabled 
populations that are more restrictive than SSI. States that use this alternative to SSI program rules are 
�W�\�S�L�F�D�O�O�\���U�H�I�H�U�U�H�G���W�R���D�V���´���������E�����V�W�D�W�H�V���µ�� 

c. Closed to new enrollment.  

d. Individuals are determined eligible for this pathway based on screening by Centers for Disease Control and 
Prevention (CDC) program without an income test performed by Medicaid. 
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